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inVentiv Health, Inc.

Non-GAAP Income Statement Reconciliation 

For the Three Months Ended September 30, 2006 and 2005 

	
	Three Months Ended September 30,

	
	2006
	2005

	(in millions, except margin)
	Balance
	Operating Margin (1)
	Balance
	Operating

Margin (1)

	Operating income, as reported
	$20.5
	12.5%
	$13.9
	12.6%

	Add:  Share-based compensation arising from adoption of FAS 123R
	2.2
	1.4%
	0.2
	0.2%

	Operating income, as adjusted
	$22.7
	13.9%
	$14.1
	12.8%


(1)  Operating margin is based on net revenues of $163.7 million and $110.3 million for the three months ended September 30, 2006 and 2005, respectively, as disclosed in Table 1.

	
	Three Months Ended September 30,

	(in millions)
	2006
	2005

	Income from continuing operations, as reported
	$10.2
	$15.0

	Add:  Share-based compensation arising from adoption of SFAS 123R, net of taxes
	1.3
	0.1

	Add: Derivative interest, net of taxes
	0.3
	--

	Deduct: Tax benefit
	--
	(6.7)

	Income from continuing operations, as adjusted
	$11.8
	$8.4


	
	Three Months Ended September 30,

	
	2006
	2005

	Diluted earnings per share from continuing operations, as reported
	$0.34
	$0.53

	Add:  Share-based compensation arising from adoption of SFAS 123R, net of taxes
	0.04
	0.01

	Add: Derivative interest, net of taxes
	0.01
	--

	Deduct: Tax benefit
	--
	(0.24)

	Diluted earnings per share from continuing operations, as adjusted
	$0.39
	$0.30


2006 Guidance Update and Initial 2007 Guidance

	
	Guidance

	
	2006
	2007

	Diluted earnings per share from continuing operations
	$1.65-$1.69
	$1.49-$1.59

	Add:  Share-based compensation arising from adoption of SFAS 123R, net of taxes
	0.15
	0.19

	Derivative interest, net of taxes
	(0.04)
	0.02

	Deduct: Tax benefit
	(0.30)
	--

	Diluted earnings per share from continuing operations, as adjusted
	$1.46-$1.50
	$1.70-$1.80


	Adjusted EBITDA

	(in millions)
	Third Quarter 2006

	Operating income, as reported
	$20.5

	Add: Share-based compensation arising from adoption of SFAS 123R
	2.2

	Add:  Depreciation and amortization
	5.2

	Adjusted EBITDA
	$27.9








