Non-GAAP Income Statement Reconciliation 

For the Three Months Ended March 31, 2006 

	
	As Reported
	Addback:  Stock Comp Expense 

(FAS 123R) 
	Deduct:  Derivative Interest Adjustment
	Pro forma, After Stock Comp and Derivative Adjustments

	Net revenues
	$142,938
	--
	--
	$142,938

	Reimbursable out-of-pockets
	30,739
	--
	--
	30,739

	   Total revenues  
	173,677
	--
	--
	173,677

	
	
	
	
	

	Operating expenses:
	
	
	
	

	Cost of services
	95,115
	(595)
	--
	94,520

	Reimbursed out-of-pocket expenses
	29,693
	--
	--
	29,693

	Selling, general and administrative expenses
	29,986
	(1,007)
	--
	28,979

	 Total operating expenses
	154,794
	(1,602)
	--
	153,192

	
	
	
	
	

	Operating income
	18,883
	1,602
	--
	20,485

	Interest expense
	(1,657)
	--
	(1,717)
	(3,374)

	Interest income
	734
	--
	
	734

	Income from continuing operations before income tax provision, minority interest in income of subsidiary and loss from equity investments
	17,960
	1,602
	(1,717)
	17,845

	Income tax provision
	(7,184)
	(641)
	687
	(7,138)

	Income from continuing operations before minority interest in income of subsidiary and loss from equity investments
	10,776
	961
	(1,030)
	10,707

	Minority interest in income of subsidiary
	(323)
	--
	--
	(323)

	Loss from equity investments 
	(310)
	--
	--
	(310)

	Income from continuing operations
	10,143
	961
	(1,030)
	10,074

	
	
	
	
	

	Income from discontinued operations:
	
	
	
	

	Gains on disposals of discontinued operations, net of taxes
	105
	--
	--
	105

	Net income from discontinued operations
	105
	--
	--
	105

	
	
	
	
	

	Net income
	$10,248
	961
	(1,030)
	10,179

	
	
	
	
	

	Earnings per share 
	
	
	
	

	Continuing operations:
	
	
	
	

	Basic
	$0.36
	
	
	$0.36

	Diluted
	$0.35
	
	
	$0.34

	Discontinued operations:
	
	
	
	

	Basic
	$0.00
	
	
	$0.00

	Diluted
	$0.00
	
	
	$0.01

	Net income:
	
	
	
	

	Basic
	$0.36
	
	
	$0.36

	Diluted
	$0.35
	
	
	$0.35

	Weighted average common shares outstanding:
	
	
	
	

	Basic
	28,199
	
	
	28,199

	Diluted
	29,359
	
	
	29,359


Non-GAAP Income Statement Reconciliation 

For the Three Months Ended March 31, 2005 

	
	As Reported
	Deduct:  Tax Benefit
	Addback: Restricted stock compensation
	Pro forma, After Tax Benefit

	Net revenues
	$104,516
	--
	--
	$104,516

	Reimbursable out-of-pockets
	16,343
	--
	--
	16,343

	   Total revenues  
	120,859
	--
	--
	120,859

	
	
	
	
	

	Operating expenses:
	
	
	
	

	Cost of services
	77,653
	--
	--
	77,653

	Reimbursed out-of-pocket expenses
	16,059
	--
	--
	16,059

	Selling, general and administrative expenses
	14,401
	--
	(48)
	14,353

	 Total operating expenses
	108,113
	--
	(48)
	108,065

	
	
	
	
	

	Operating income
	12,746
	--
	48
	12,794

	Interest expense
	(388)
	--
	--
	(388)

	Interest income
	253
	--
	--
	253

	Income from continuing operations before income tax provision, minority interest in income of subsidiary and loss from equity investments
	12,611
	--
	48
	12,659

	Income tax provision
	(3,419)
	(1,600)
	(19)
	(5,038)

	Income from continuing operations before minority interest in income of subsidiary and loss from equity investments
	9,192
	(1,600)
	29
	7,621

	Minority interest in income of subsidiary
	--
	--
	--
	--

	Loss from equity investments 
	--
	--
	--
	--

	Income from continuing operations
	9,192
	(1,600)
	29
	7,621

	
	
	
	
	

	Income from discontinued operations:
	
	
	
	

	Gains on disposals of discontinued operations, net of taxes
	99
	--
	--
	99

	Net income from discontinued operations
	99
	--
	--
	99

	
	
	
	
	

	Net income
	$9,291
	($1,600)
	29
	7,720

	
	
	
	
	

	Earnings per share 
	
	
	
	

	Continuing operations:
	
	
	
	

	Basic
	$0.35
	
	
	$0.29

	Diluted
	$0.33
	
	
	$0.28

	Discontinued operations:
	
	
	
	

	Basic
	$0.01
	
	
	$0.01

	Diluted
	$0.01
	
	
	$0.00

	Net income:
	
	
	
	

	Basic
	$0.36
	
	
	$0.30

	Diluted
	$0.34
	
	
	$0.28

	Weighted average common shares outstanding:
	
	
	
	

	Basic
	26,102
	
	
	26,102

	Diluted
	27,678
	
	
	27,678




Non-GAAP Reconciliation of Operating Income Margin

Three months ended March 31, 2006

	(in 000’s)
	Operating

Income
	Net

Revenues
	Operating

Margin

	
	
	
	

	Operating income, as reported
	$18,883
	$142,938
	13.2%

	Add:  Share-based compensation arising from adoption of FAS 123R
	    1,602
	$142,938
	1.1%

	Operating income, excluding share-based compensation arising from adoption of FAS 123R
	$20,485
	$142,938
	14.3%


Non-GAAP Reconciliation of Segment Operating Margin

Three months ended March 31, 2006

	(in 000’s)
	inVentiv

Commercial
	InVentiv

Communications
	inVentiv

Clinical
	Other

	
	
	
	
	

	Operating income, as reported
	$11,511
	$8,594
	$1,315
	($2,537)

	Add:  Share-based compensation arising from adoption of FAS 123R
	922
	175
	283
	222

	Operating income, excluding share-based compensation arising from adoption of FAS 123R
	$12,433
	$8,769
	$1,598
	($2,315)


