Table II

Ventiv Health, Inc.

2004 Reconciliation of Tax Adjustments

($’s in 000’s, except share and per share data)

	
	Three Months Ended
	
	Year Ended
	

	
	December 31, 2004
	
	December 31, 2004
	

	
	As

 reported
	
	Excluding tax adjustments
	
	As 

reported
	
	Excluding tax adjustments
	

	
	
	
	
	
	
	
	
	

	Revenues
	$117,449
	
	$117,449
	
	$352,184
	
	$352,184
	

	Operating expenses:
	


	
	


	
	
	
	
	

	   Costs of services
	91,104
	
	91,104
	
	279,733
	
	279,733
	

	   Selling, general and administrative expenses
	16,365
	
	16,365
	
	38,539
	
	38,539
	

	   Restructuring
	--
	
	--
	
	(264)
	
	(264)
	

	   Gain on sale of real estate
	--
	
	--
	
	--
	
	--
	

	Total operating expenses
	107,469
	
	107,469
	
	318,008
	
	318,008
	

	
	
	
	
	
	
	
	
	

	Operating earnings
	9,980
	
	9,980
	
	34,176
	
	34,176
	

	Net interest expense
	(64)
	
	(64)
	
	(243)
	
	(243)
	

	Earnings from continuing operations before income taxes
	9,916
	
	9,916
	
	33,933
	
	33,933
	

	Benefit (provision) for income taxes (1) 
	5,324
	
	(3,768)
	(1)
	(3,802)
	
	(12,895)
	(1)

	Earnings from continuing operations
	15,240
	
	6,148
	
	30,131
	
	21,038
	

	
	
	
	
	
	
	
	
	

	Discontinued operations:
	
	
	
	
	
	
	
	

	    Losses from discontinued operations, net of taxes
	--
	
	--
	
	--
	
	--
	

	    Gains (losses) on disposals of discontinued operations, net of taxes
	(1,116)
	
	(1,116)
	
	1,015
	
	1,015
	

	Tax benefit related to disposal of a discontinued operation
	--
	
	--
	
	--
	
	--
	

	Net earnings (losses) from discontinued operations, net of taxes (2)
	(1,116)
	
	(1,116)
	
	1,015
	
	1,015
	

	
	
	
	
	
	
	
	
	

	Net earnings
	$14,124
	
	$5,032
	
	$31,146
	
	$22,053
	

	
	
	
	
	
	
	
	
	

	Earnings per share from continuing operations:
	
	
	
	
	
	
	
	

	   Basic
	$0.60
	
	$0.24
	
	$1.26
	
	$0.88
	

	   Diluted
	$0.57
	
	$0.23
	
	$1.18
	
	$0.83
	

	
	
	
	
	
	
	
	
	

	Earnings (losses) per share from discontinued operations:
	
	
	
	
	
	
	
	

	   Basic
	($0.04)
	
	($0.04)
	
	$0.04
	
	$0.04
	

	   Diluted
	($0.05)
	
	($0.04)
	
	$0.04
	
	$0.04
	

	
	
	
	
	
	
	
	
	

	Consolidated earnings per share:
	
	
	
	
	
	
	
	

	   Basic
	$0.56
	
	$0.20
	
	$1.30
	
	$0.92
	

	   Diluted
	$0.52
	
	$0.19
	
	$1.22
	
	$0.87
	

	
	
	
	
	
	
	
	
	

	Weighted average number of common shares outstanding:
	
	
	
	
	
	
	
	

	   Basic
	25,233,201
	
	25,233,201
	
	23,950,830
	
	23,950,830
	

	   Diluted
	26,929,486
	
	26,929,486
	
	25,436,785
	
	25,436,785
	


(1) Difference of $9.1 million is due to a tax benefit recorded during the fourth quarter of 2004 relating to the utilization of net operating losses of divested entities and one-time tax adjustments.

(2)  Net earnings (losses) from discontinued operations include Ventiv’s Communications and European Contract Sales businesses, which have been divested.

